SMEs rush to get rated on recovery sight

G Seetharaman. Mumbai

Four months back, Thane-
based entrepreneur Purushot-
tam Agwan couldn’t figure out
if the recovery was due to a
genuine pick-up in demand or
just a reaction to a drop in in-
terest rates.

He, however, is surer now.
“The gloom is definitely gone
and one can notice a change in
the number of enquiries,” said
Agwan, honorary secretary
general, Chamber of Small In-
dustry Associations (COSIA).
He added that an increase in
enquiries is the first sign of a
revival for companies.

Agwan is not alone in his
optimism.

Chandrakant  Salunkhe,
president, SME Chamber of
India, said there is a lot to
smile about now compared
with six months back. “The
engineering and processing
sectors are doing much better

than earlier, but the textiles
sector is still a cause for con-
cern,” he said. A large chunk
of the 14 million micro, small
& medium enterprises
(MSMEs) are in the engineer-
ing space.

The fear of retrenchment in
SMEs, which employ 60 mil-
lion people across the country,
also seems to be a thing of the
past. All employees at Ag-
wan’s R K Dutt Concerns are
now fully engaged, unlike a
few months back. In fact,
Salunkhe said, some SMEs
have added 20% more people
to their rosters in the last two-
and-a-half months.

With an improvement in
the economic climate, ratings
seem to have got a boost, too.

Yogesh Dixit, head, SME
ratings, Crisil, said the resist-
ance evident among SMEs
during the thick of the down-
turn is not visible anymore.
“There was a slight dip in the
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two-and-a-half months

The real surprise came from auto
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good sales numbers posted by
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number of SMEs we rated in
April-May. But it was not so
much about the numbers as
the attitude of the compa-
nies,” Dixit said.

Crisil has so far rated 6,500
SMEs, out of which 500 were
in August alone.

However, Charu Dutt Shar-
ma, head of operations at
SME Rating Agency of India
(SMERA), is of the opinion

that the dip in numbers for a
few months beginning April
was because that’s the time
when companies have their
books audited. “The numbers
show a rise beginning Sep-
tember, when a lot of compa-
nies come to us to get rated,”
added Sharma.

Despite their discordant
notes on ratings, both Dixit
and Sharma share the belief

that SMEs are indeed getting
back on track. “The only wor-
ry is about the export-depend-
ent SMEs,” said Sharma.

The real surprise came
from the auto component
makers, who showed an im-
provement in performance in
the recent months owing to
good sales numbers posted by
auto companies. Sales of pas-
senger vehicles and two-
wheelers increased 13.5% and
18% in April-August over the
same period last year. “There
have been invitations for auto
ancillary companies from
their European counterparts
for possible joint ventures,”
said Agwan.

Even the export scenario is
set to change in few months.
“While there is already an in-
crease in demand for Indian
industry products, textile
companies should begin to see
some signs of change October
onwards,” Salunkhe said.
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